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JPRao

Raw energy in the farm of coal and g is very
much available in India. Only the regulaory
policy needs w be rarionalized. Our coal reserves of
around 60-70 billion tones are anticipated 1o last
for 35-400 years, We have abundant gas seserves in
Guijarar, Assaum, Andhra Pradesh and Tripura,

The money question: Is there a bonlenecking
in funding?

K Nanda Kumar

India needs a lot of funds in the enengy
sector o enhance energy efficiency, enhance
wchnology  adoprion,  improve enengy
availabilicyandaffordabilityand creareagreenencrgy
regimie. The current allocation towards the socor is
insufficient, and there is need for further funding.

Mubal Modi

The total funding required by privae players for
11th and 12th Plan capacity additions is around
Rs 5000 billion. The privite sector will nesd
equity of Rs 1,250 billion. But equity markets
harve shown a lukewarm response o power sector
1P, Securing over Rs 3,750 billion in debr is
expected 1 be equally challenging as banks face
tegulatary caps on exposure o singe borrowers,
single business groups and the power secror. Take
out financing would help in alloviating some of
these funding isues.

Vivek Pandit

“There is no bottlenecking in funding, Power [POs
are doing wall. Even the NTPC FPO and the
REC 1PO were cversubseribed. Thits funding i
not 3 consriint Projects are quite bankable and
gerting financial closing. The problem lies ar the
implementation stage. Procedural and project
management issucs are arcas thar need 1o be lookad
at right eamest.

1 P Ran

Bontle necking in funding appears tw be a speed
bireaker. The reasons are evident. Land acquisicion
problems, coal block avallabiliny, water source amd

environment impact asessment (E1A) dearance
cawse delays in fund approvalss Many powes
players are abo not fully committed owing w
variouss commercial interests.

K Nanda Kumar

In onder o meet the sectors emerging needs,
then: needs to be increased participation from the
privare scctor. This will bring in - cffecrive
messuresinimprovingenergyefficiency reducingthe
carbon foorprine and  increasing the use of
technology, Hence, policies need w be further
liberalized 1  encourge  privae  sector

participation and competition,

Muloul Modi

Policies and repubitions at  the central level
are encouraging and are keeping pace with
demand, However, there are beues  with
implementation at the state level. Mechanisms
such a5 Case Il bidding and UMPP: are
pood cxamples of combining efficient project
development, while simulancously  discovering
reasonable wriffs and hence, need 1o be emulated
in peneration as well as transmission.

Vivek Panclie

The power sector basan enabling policy framewors,
But we need w o undesstand that enables
cannor make action. The mal e ae hick of
implemenration and political will, Many stanes are
lagging behind; in ficy, some starred un-bundling
enly a few months back, The power sector isbeing
used a5 a political field rather than as'a growth
accelerator,

JPRao

This is a vital aspect of the power business, Policis
need constant updating. While guidelines are
generally ser up, cheir incerpremtion  ceans
loopholes. The time taken w formulate pelicies
is invariably inverselyproportional o demarnd, as
circumstances and conditions change very fase.

" THE POWER SECTOR IS
BEING USED AS A
POLITICAL FIELD RATHER
THAN AS A GROWTH

ACCELERATOR.

'FUNDING APPEARS TO BE
A SPEED BREAKER,
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